
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF CINCINNATI 1 
BELL, 1NC.r FOR AUTHORITY TO ) CASE NO. 8641 
ADJUST ITS RATES AND CHARGES 1 
AND TO CHANGE ITS TARIFFS 1 

O R D E R  - - - - -  
On Februa ry  1 4 ,  1983,  C i n c i n n a t i  B e l l ,  I n c . ,  ( " C i n c i n n a t i  

B e l l " )  f i l e d  E x h i b i t  25 as a g r e e d  a t  t h e  h e a r i n g  on F e b r u a r y  2 ,  

1983. E x h i b i t  25 is a g r a p h  of b u s i n e s s  ver t ica l  demand c u r v e s .  

On March 4 ,  1983, G a l l a t i n ,  G r a n t  and 'Pend le ton  c o u n t i e s  and t h e  

c i t ies  of Warsaw, Dry Ridge,  Falmouth and Wil l iamstown ("Lower 

Service Area I n t e r v e n o r s " ) ,  by counsel, f i l e d  t h e i r  motion to 

s t r ike  C i n c i n n a t i  B e l l ' s  E x h i b i t  25 because  t h e  g r a p h  had n o t  

been redrawn a c c o r d i n g  to the same scale a s  Lower S e r v i c e  A r e a  

I n t e r v e n o r s '  E x h i b i t  2 f i l e d  a t  t h e  h e a r i n g .  The mot ion  s ta tes  

t h a t  t h e  f a i l u r e  to  use  t h e  same scale r e n d e r s  E x h i b i t  25 of 

l i t t l e  or no p r o b a t i v e  v a l u e  i n  t h e  p roceed ing .  On March 11, 

1983, C i n c i n n t i  B e l l  f i l e d  its memorandum i n  o p p o s i t i o n  to  t h e  

motion t o  s t r ike  E x h i b i t  2 5 .  

The d i s p u t e  between t h e  L o w e r  S e r v i c e  A r e a  I n t e r v e n o r s  

and C i n c i n n a t i  Dell seems to  be  one of a matter  of d e g r e e .  The 

v e r t i c a l  a x i s  of Lower Service A r e a  I n t e r v e n o r s '  Exhibit 2 p l o t s  

nominal price or price index  f o r  business v e r t i c a l  s e r v i c e s .  The 

v e r t i c a l  a x i s  of C i n c i n n a t i  B e l l ' s  E x h i b i t  25 plots real  price 

for b u s i n e s s  v e r t i c a l  s e r v i c e .  R e a l  price is c a l c u l a t e d  by 
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d i v i d i n g  t h e  price i n d e x  for b u s i n e s s  v e r t i c a l  s e r v i c e  by t h e  

w h o l e s a l e  price index.  R e f e r e n c e  to page 29 of E x h i b i t  3 of t h e  

pref i led t e s t i m o n y  of C i n c i n n a t i  B e l l  w i t n e s s ,  Ms. I r e n e  Chang, 

i n d i c a t e s  t h a t  t h e r e  is a one to  one  c o r r e s p o n d e n c e  between t h e  

price index  and real price f o r  t h e  f i r s t  t h r e e  qua r t e r s  o f  1981. 

Therefore, i f  E x h i b i t  25 w e r e  redrawn u s i n g  t h e  price index  on 

t h e  v e r t i c a l  a x i s ,  s imilar  i n f o r m a t i o n  would be conveyed b u t  t h e  

magnitude of t h e  s h i f t  i n  t h e  c u r v e s  would n o t  b e  as l a r g e .  The 

Commission is c o g n i z a n t  of t h i s  d i f f e r e n c e  and will bear it i n  

mind in its d e l i b e r a t i o n s  on  t h i s  m a t t e r .  The Commission f i n d s  

t h a t  E x h i b i t  25 w i l l  p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  for its 

d e l i b e r a t i o n s  and t h a t  it s h o u l d  be  c o n s i d e r e d  s u b j e c t  to t h e  

objections of t h e  Lower S e r v i c e  Area I n t e r v e n o r s .  

The Commission, hav ing  c o n s i d e r e d  t h e  mot ion  and be ing  

a d v i s e d ,  HEREBY ORDERS t h a t  t h e  Motion of L o w e r  S e r v i c e  A r e a  

I n t e r v e n o r s  be and it h e r e b y  is o v e r r u l e d .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  22nd day of March, 1983. 
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